
MACEDONIAN ECONOMY IN THE CONDITIONS OF GLOBAL 
CRISIS 

Negative  effects  of  the  global  economic  crisis,  which 
Macedonia  economy  has  experienced  from  the  very 
beginning  of  the  fourth  quarter  of  2008,  continues  to 
intensify. Although all  the sectors are not equally affected 
now, the survey on members from real sector indicate that 
the world economic crisis` strongest and fiercest blow will 
be felt after the first quarter of the year. 

In accordance to the appraisals from the companies` 
survey,  major  components  which  will  slow  down  the 
economic growth are: 

- Decline of export due to reducing of import demand 
in the EU countries, as major foreign trade partner to the 
Republic of Macedonia; 

- Decline of foreign investments inflow (confirmed by 
postponing of several announced investments); 

 - Decline of the financial sector services growth due to 
aggravation of liquidity and rise in prices of credits; 

-  Decline  of  domestic  demand  through  cut  in 
consumption, due to decreased credit supply.  

Drastic drop in metals prices, in September 2008, was 
the beginning of the world crisis impact over the Macedonian 
economy,  and  the  first  that  bear  the  brunt  were  the 
companies from this industry (in September 2008, the price 
of  nickel,  zinc  and  lead  on  world  stock  exchanges  is 
decreased  by  around  40  percent  compared  to  the  same 
month last year, and the copper price by 9 percent).  

In September the industrial production shows a growth 
by 13,6 percent in relation to August, in October it shows 
decreasing by 7 percent, in November by 0,5 percent and in 



December decreasing of 7,3 percent in relation to previous 
month in 2008. 

 Production  in  December  2008  in  comparison  to 
December 2007 is decreased by 10,1 percent and for the 
first time in the course of several years a drop is shown in 
17 sectors. For example, in processing industry a decline is 
shown by 8,8 percent, and within it major decline is shown 
in  basic  metals  production  by  58  percent,  cokes  and  oil 
derivatives by 70 percent, to other transport means by 53 
percent, metal products in the metal-processing phase by 19 
percent,  production  of  clothes  by  16  percent,  etc.,  which 
draws  decreasing  of  the  activities  in  the  service  sectors, 
respectively,  in  the  transportation,  railway  and  road 
transport of goods. 

Total value of the  export of goods  in 2008 amounts 
US$  3.978  million,  and  of  import  it  amounts  US$  6.852 
million.  Trade deficit  reached US$ 2.873,4 million.  Import 
coverage with export amounts 58,1 percent. In exports, the 
most  significant  products  are  ferro-nickel,  iron  and  steel 
products (rolled products) and clothes. In imports, the most 
significant products are crude oil, electricity, iron and steel 
products (rolled products) and motor vehicles for transport 
of persons. 

 The major share in the export of goods have the EU 
member-states  27  (59,5  percent)  and  Western  Balkan 
countries (35,5 percent), and in the import of goods are also 
the  EU  member-states  27  (48,1  percent)  and  developing 
countries (30,8 percent). According to the total volume of 
foreign trade exchange, Republic of Macedonia trades mostly 
with  Serbia,  Germany,  Greece,  Russia  and  Italy  (49,8 
percent of the overall foreign trade exchange is realized with 
these five countries), and with the countries of the CEFTA 
region we have trade surplus. 

- Declining of export under the economic crisis impact, 
is confirmed by the fact that the foreign exchange volume in 
December 2008 compared to December 2007 is decreased 
by 22 percent, out of which to import by 20 percent and to 
export by 26 percent, while the import coverage with export 
from 58-60 percent is reduced to 50 percent. 
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The  number  of  employees,  in  January  this  year, 
compared  with  January  2008,  on  the  industry  level  as  a 
whole is reduced by 3,4 percent. In some branches such as 
metallurgy and ore extraction the number of employees is 
decreased  even  by  20  percent.  In  textile  industry  the 
number of employees in January is decreased by 15 percent. 
But  these  branches  are  not  the  only  ones  that  dismiss 
employees. Statistical data indicate that in January from the 
total number of 40 industrial branches, in 36 the number of 
employees  is  decreased,  while  only  in  4  is  noticed 
increasing. 

The  macroeconomic  position  of  the  Republic  of 
Macedonia for a longer period is characterized with distinct 
balance  of  payments  deficit,  which  is  derived  from  the 
foreign trade deficit. Inflation rate in the first nine months in 
2008 compared to the end of 2007 amounts 3,1 percent, 
and on annual level it is 7,1 percent. 

National Bank of the Republic of Macedonia, in order to 
control the inflation, undertakes measures in its domain and 
strains the monetary policy by increasing the treasury bills 
interest rates by 7 percent and by imposing of compulsory 
deposit for banks which have credit supply growth of above 
40 percent. 

According  to  the  above  mentioned,  it  could  be 
concluded that the crisis in Macedonia starts in conditions of 
too big demand as distinguished from developed countries 
where  the  beginning  of  the  crisis  is  manifested  through 
decreasing of the market liquidity.  

The business community’s general position is that it is 
necessary  to  redefine  of  the  basic  parameters  in  the 
macroeconomic policy for 2009 and urgent Rebalance of the 
budget  for  2009.  Pursuant  to  the  macro-economic  policy, 
the Budget for 2009 should be in function to strengthen the 
macro-economic stability, through cutting the current public 
consumption  on  one  side,  and  spurring  the  economic 
activities growth on the other side, by keeping the capital 
consumption  on  stable  level.  Capital  unproductive 
investment funds should be directed towards spurring the 
export,  investments  and  employment,  as  well  as  for 
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prolonging  of  the  financial  obligations  that  have  become 
due,  for  engaged  credits  in  the  economy,  granted  from 
credit lines or foreign aid by some ministries. The economy 
considers that it is necessary to reexamine the policy and 
credit supply terms in the economy, as well as to reprogram 
the  credits  to  enterprises  and  inhabitants  with  the 
opportunity to moratorium the principal capital amount if the 
crisis deepens. Furthermore, measures will be needed, which 
would be tailored according to each industry’s needs. 
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