
Republic of Macedonia has ratified the Amendment on Protocol 2 of the Free 
Trade Agreement between the Republic of Macedonia and Republic of Turkey  

STRENGHTENING OF THE MACEDONIAN COMPANIES` COMPETITIVENESS IN 
PHASES

Diagonal cumulation of origin:   Macedonia-Turkey-EU and the countries of the 
process of stabilization and association – is still in the course 

In  the Official  Gazette of the Republic  of Macedonia  No.25/2009 the 
ratification  of  the Amendment  on Protocol  2  of  the Free Trade Agreement 
between the Republic of Macedonia and Republic of Turkey is published, by 
which the Macedonian economy steps towards the implementation of diagonal 
cumulation of origin between the Macedonia, Turkey and EU. Now is waited the 
Government of the Republic of Turkey to adopt a relevant Decision (in order to 
speed up the procedure in Turkey, the Amendment won’t be confirmed through 
the process of parliamentary ratification) and to be published in the Official 
Gazette of the Republic of Turkey. “In order to be operative, this amendment 
should be published in the Official Journal of the EC”. 

The amendment of the Protocol enables in the products produced in the 
Republic of Macedonia to be included insufficiently processed or manufactured 
materials with origin from Republic of Turkey, EC or any other country from 
the EU stabilization and association process, if they have concluded free trade 
agreements  with  Republic  of  Turkey  (Croatia,  Bosnia  &  Herzegovina,  and 
Montenegro) and in their SAAs have relevant clauses. The clause is contained in 
the Interim Agreement for association of Montenegro to the EU, as well as in 
the draft versions for Serbia, Bosnia & Herzegovina and Albania. In real, in this 
moment the Republic of Macedonia could apply diagonal cumulation of origin 
only with Montenegro regarding the EU. 

From  cumulation  are  excluded  some  food  products  contained  in  the 
Annex V to the Protocol. Additional limitation considers the Republic of Turkey, 
and  exclusions  are  regarding  the  agriculture  products  and  coal  and  steel 
products.  

Diagonal cumulation in textile industry will  mean that in the finished 
product  would  not  be  noticed  two  stages  of  processing  before  getting  the 
finished product, or in other words, it is enabled to import ready-made fabric 
from Turkey, to make ready-to wear clothes, worked to the end in Macedonia 
and exported in EU duty free, as Macedonian product or as a product of the 
that state whose input has major value. 

The Economic Chamber of Macedonia, since 2004, in the scope of its 
mandate and institutional cooperation with EU and with the Republic of Turkey 
is lobbying fiercely for this amendment, estimating that it would be contribute 
much to the upgrading of the Macedonian companies` competitive capacity, 
especially  in  textile  industry,  and  strong  impetus  to  foreign  investments, 



including the Turkish ones. On the other side, there is a danger to slow down 
the development of the primary production` processing capacities.    

With the amendments, Republic of Macedonia is approaching slowly to 
the  Pan-European  cumulation  of  origin,  promised  to  the  Western  Balkan 
countries in 2003 at Thessaloniki Summit. The following stage is beginning of 
the process of trade liberalization with the countries of the Euro-Mediterranean 
partnership. On October 2007, in Lisbon, EU brought a political decision for 
integration of the Western Balkan countries into the Pan-Euro-Med cumulation 
of origin. 
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