
ISO  9001:2015

 

T

СТОПАНСКА КОМОРА НА МАКЕДОНИЈА
Основана 1922

Founded 1922
ECONOMIC CHAMBER OF MACEDONIA

- 1 -

POTENTIAL OPPORTUNITIES FOR 
PROMOTION OF THE ECONOMIC 

COOPERATION BETWEEN THE REPUBLIC 
OF NORTH MACEDONIA AND THE 
FEDERAL REPUBLIC OF GERMANY

Content

 Introduction       2
 1. Basic economic indicators     3
 2. Components of GDP      4 
 3. External trade      5
 4. Foreign Direct Investments (FDI)    7 
 5. Characteristics of the german economy   8

January 2020



ISO  9001:2015

 

T

СТОПАНСКА КОМОРА НА МАКЕДОНИЈА
Основана 1922

Founded 1922
ECONOMIC CHAMBER OF MACEDONIA

- 2 -

Introduction

The current economic cooperation between the Republic of North Macedonia and the 
Federal Republic of Germany confirms that the size of the economy is not an issue for good 
economic cooperation between the small and the large countries, that is, national economies, 
reflected in the example of Germany – highly developed country and North Macedonia, a 
developing country in transition, although both countries, in accordance with their level of 
development, have different agendas and priorities.

 Therefore, for example, while the priority of North Macedonia is to increase the 
economic basis and to achieve sustainable and faster growth rates, the German priorities, as 
per the Government agenda, are as follows: securing sustainable medium-term budget surplus, 
increase of the investment spending, ensuring further progress of the agenda Industry 4.0, that 
is, the fourth industrial revolution.  

 The bilateral relations between the Republic of North Macedonia and the Federal 
Republic of Germany are characterized by intensive political dialogue and significant dynamics 
of cooperation in every area. The numerous high-level and highest level visits, as well as the 
regular meetings between the parliaments of the two countries also contribute to the good 
political relationship.

 As a European Union Member State and an engine of the European unification, 
Germany is a significant partner in the process of European and Euro-Atlantic integrations of 
the Republic of Macedonia. Germany supports the efforts of Macedonia, through various EU 
regional projects, to meet the requirements and implement the European agenda reforms, 
which are necessary for EU accession.

 Traditionally, Germany is one of the most significant trade partners of Macedonia, that 
is, the largest trade partner in 2018, with an exchange of almost 4.3 billion US$, which is a share 
of 26.9% of the total trade of Macedonia with the world and almost 38% of the trade with the 
EU. In that regard, the RNM has current account surplus from the trade with Germany, which, 
if we take into account the last 7 years, reached its peak precisely in 2018, in the amount of 2.2 
billion US$. 
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 1. BASIC ECONOMIC INDICATORS

 Gross Domestic Product 

Considering the size of the Gross Domestic Product (GDP) as a measure of the econom-
ic activity of a certain country, the German economy, with a GDP of 2,751,786 million US$ (in 
constant 2010 prices, according to UNCTAD) in 1992, was around 434 times larger than the 
Macedonian GDP, and 349.4 times larger in 2018.

 In other words, the Macedonian GDP of 6,324 million US$ in 1992, was only 0.23% of 
the German GDP in the same year, and the 2018 GDP of 11,240 million US$ is only 0.29% of the 
German GDP.

Figure 1: GDP  
(millions of US$, in constant 2010 prices, according to UNCTAD)

Year Germany Macedonia Index MKD GDP as % of the 
German GDP

1992 2.751.786 6.324 43.513 0,23 %
2002 3.176.873 6.904 46.015 0,22 %
2012 3.559.587 9.583 36.761 0,27 %
2018 3.938.244 11.240 35.038 0,29 %

Growth  2018/1992, во % 43,12 77,74 / /
Source: UNCTAD

The Macedonian GDP, presented as percentage of the German GDP, shows an increase 
of only 0.06 percentage points for 2018, compared to 1992, which results from the faster rate 
of growth of the Macedonian GDP in the past 26 years.

1.2 The data on GDP per capita, as a first measurable result of the competitiveness of a 
national economy, shows that in 1992, the German GDP per capita is higher than the Macedo-
nian 9.82 times, and the same figure in 2018 is 7.79 times higher than the Macedonian (Figure 
2).

To put it briefly, the Macedonian GDP per capita worth 3,180 US$ (constant 2010 prices) 
in 1992 is only 9.2% of the German GDP per capita, and 11.4% in 2018, which points to the 
low national competitiveness of the Macedonian economy as compared to the highly compet-
itive German national economy. (Figure 2).

Figure 2: GDP per capita, constant 2010 prices, US$

German Macedonia Index
Macedonian GDP per capita as % of the  

German GDP per capita
1992 34.413 3.180 1.082,2 9,2
2002 38.963 3.370 1.156,2 8,6
2012 43.960 4.751 925,3 10,8
2018 47.378 5.391 878,5 11,4

Source: UNCTAD
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2. COMPONENTS OF GDP
Germany is characterized by a very favorable structure of GDP components considering 

the expenditure model – final consumption of 72.3% in 2017 (Macedonia 81%), with 20.4% 
participation of gross investments in the fixed assets, and a surplus from the external trade, 
whereas Macedonia has an external trade deficit (55.4% export participation and 69.2% partic-
ipation of import in GDP or 13.8 percentage points higher participation of import in GDP than 
export).

Automotive industry – Germany participates with 31.5% in the European automotive 
production when considering the value, followed by Spain with market share of 12.7%. The 
automotive production in Germany is expected to reach 5.4 million units by 2023, 4.7% more 
than 2018. The analysts predict that the German automotive production will reach 101.9 billion 
EUR by 2023, which is an increase of 4.6% from 2018.

Chemical industry – Germany has the fourth largest chemical industry in the world, 
behind the USA, China and Japan, and it is the third largest sector in size, right behind the 
automotive and the electrical and machine engineering sector. Moreover, Germany is one of 
the most important markets for research and development of the chemical industry across 
the world. In 2018, the German chemical companies increased their research expenditure to 
approximately 4.7 billion EUR.

The service sector contributes with 68% in the GDP and it is the leading employer in 
the country, gathering around 71% of the workforce. The growth of the service sector in recent 
years is mainly due to the high demand for business services and the development of new 
technologies. The German economy is largely dependent on the wide network of small and 
medium-sized enterprises (SMEs) that are connected with the international surroundings.
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3. EXTERNAL TRADE
The Federal Republic of Germany is the largest and the most important trade partner of 

Macedonia as regards the external trade, followed by Greece, Great Britain and Serbia.

Figure 3: External trade of Macedonia

1992 1997 2000 2005 2010 2015 2018
Total external trade of 

Macedonia with the 
world (millions of US$)

2.405 3.015 3.416 5.275 8.826 10.957 15.960

External trade of 
Macedonia with 

Germany (millions of 
US$)

 410,6 438 510,8 702,1 1.325,9 2.800,9 4.298,5 

Participation of 
the external trade 
with Germany in 
the total external 

trade of Macedonia, 
percentage

17,1 14,5 14.9 13,3 15 25,6 26,9

Source: State Statistical Office

When observed in relative sizes, the participation of the trade with Germany in the total 
trade of Macedonia with the world, starting from 17.1% in 1992, is gradually decreasing each 
year up to 2005, and in the period 2010-2018, it is gradually increasing. Up to and including 
2018, over ¼ or 26.9% of the total external trade is conducted with this country. 

The Republic of 
Germany is a very important 
country to the Macedonian 
export and it is traditionally in 
the group of most important 
markets to Macedonia. In 
almost every year since the 
independence, Germany is 
number one according to the 
export of Macedonia, thereby 
participating with 47% in the 
total export in 2018 (Figure 
3), with a similar dynamics 
continuing into 2019.
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Figure 4: Macedonian export

1992 1997 2000 2005 2010 2015 2018
Total exports from Macedonia 

(millions of US$)
1.199 1.237 1.323 2.042 3.351 4.530 6.908

Export of Macedonia to Germany 
(millions of US$)

239,2 199 257,5 364.2 712,4 1.993,6 3.248,1

Participation of export to Germany 
in the total export of Macedonia, 

percentage
19,9 16,1 19,5 17,8 21,3 44 47

Source: SSO

What is specific concerning the structural participation of our export is the fact that 
up to 2010, the products from the lower-income and labor-intensive sectors are dominating, 
largely from the textile, leather and other related industries. However, from 2011 and onward, 
the largest nominal participation in the export to Germany belongs to the medium and high 
technology-intensive and higher-income branches from the segment of metallurgy, electron-
ics and metal industry, food, chemical and other industries, and especially in regard to semi-fin-
ished or finished products with higher added value.

In the period observed, the total import of Macedonia is characterized by slower 
growth dynamics, compared to the export, which results in permanent external trade surplus.

Figure 5: Macedonian import 

1992 1997 2000 2005 2010 2015 2018

Total import of Macedonia 
(millions of  US$)

1.206 1.779 2.094 3.233 5.474 6.427 9.052

Import of Macedonia from 
Germany (millions of US$)

171,4 239 253,3 336,1 613,5 807,3 1.050,4

Participation of import from 
Germany in the total import of 

Macedonia, percentage
14,2 13,4 12,1 10,4 11,2 12,6 11,6

Source: SSO

The external trade of Macedonia with Germany results in a surplus on Macedonian part 
every year, which varies in size. The trade surplus in 2018 amounts to 2.2 billion US$, and in 
comparison with 2017, it has increased by 29.4%. This trend continues into 2019, where in nine 
months, the surplus is 1.8 billion US$.
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4. FOREIGN DIRECT INVESTMENTS (FDI)
The Republic of North Macedonia could be described as a country with insufficient in-

vestment growth, and especially as a country with low level of investments when compared to 
the other European countries.

Figure 6: Status of FDIs from Germany to Macedonia, millions of EUR

Cumulative amount of FDIs from Germany to Macedonia, millions of EUR

Period Germany % participation in the total FDIs to the RNM

1997 9,3 6,6
2000 50,2 8,7
2005 64,1 3,6
2010 71,3 2,2
2015 190,7 4,3
2018 320,8 6

Source: NBRM

The total foreign direct investments from Germany to the Republic of North Macedo-
nia, in the period 1997-2018, amount to 320.8 million EUR and their participation up to and 
including 2018 in the total foreign direct investments to the country is 6%, amounting to 5,307 
million EUR.
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5. CHARACTERISTICS OF THE GERMAN ECONOMY
Germany is the country with highest degree of industrialization in Europe and its econ-

omy is very diverse. The industrial sector is dominated by the automotive industry, whereas 
other important industries are as follows: machine engineering, production of electrical and 
electronic equipment and the chemical industry.

 Germany is the largest economic power in Europe and fourth largest in the world, with 
an unemployment rate of 3.4% in 2019. The average gross monthly salary in Germany, at the 
end of 2018, was 3,899 EUR, and the minimum wage is 9.2 EUR an hour.

 The country is a leading exporter of hardware, automobiles, chemicals and household 
appliances. Germany has a developed labor market, qualified workforce and well developed 
infrastructure. Similar to most European countries, Germany is mainly trading with its neigh-
boring countries, with other close European trade partners such as France, Great Britain, the 
Netherlands and Italy, with China and the USA playing an important role as well.

 The transportation in Germany is largely carried out through a road infrastructure, gen-
erating an income of 64.4 billion EUR in 2017 in this segment, representing 82.4% of the total 
sector value.

 Apart from the road infrastructure, Germany has well developed rail network. In 2017, 
the scale of goods transported by rail surpassed 400 million tons for the first time. In 2017, 
299.5 million tons of goods were transported by sea. The major German ports are Hamburg, 
Wilhelmshaven, Bremen, Rostock and Lübeck.

• The German retail market is the largest in 
the European Union, that is, it has reached a 
value of 513.3 billion EUR in 2017, and 523 bil-
lion EUR in 2018.

• The prices are the decisive criterion when 
buying basic products. Considering the pro-
fessional goods, nevertheless, they mainly fo-
cus on quality, security, supplier services and 
after sales services.

• The Germans want to buy products that are 
green, sustainable, ecological and healthy. 
They want to buy with the assistance of cata-
logues and use the Internet.

The German market is highly com-
petitive and, as the representatives of the 
Macedonian companies are well aware, in the 
context of expanding the existent trade and 
cooperation, the high technology and the 
quality products are synonymous of the Ger-
man economy for many years.
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How to attain larger economic cooperation  
 between the two countries?

 The Federal Republic of Germany is a strategic economic partner of the Republic of 
North Macedonia. The economic cooperation between the two countries is on a high level and 
the Federal Republic of Germany is the number one trade partner. Expanding the econom-
ic cooperation is an excellent opportunity, whereby the companies and the consumers from 
both countries would benefit. Furthermore, the excellent political cooperation between the 
two countries provides an important support to the economic growth, with Germany being a 
strong supporter of the European integration efforts of Macedonia.

 The promotion of the economic cooperation between the two countries has a special 
significance to the development of the wider South-East Europe region, the area we belong 
to, where there is a great potential for intensifying and expanding the current cooperation 
between the business communities, especially in the segment of innovations, education, new 
technologies and improvement of the services and goods, in order to have easier access to 
third markets. However, this raises the question: how to attain larger economic cooperation, 
including with the countries from the Western Balkans region, and what are the preconditions 
that need to be met in order to increase it?

 From the cooperation to date, especially considering that Germany is our number one 
external trade partner, it is apparent that the German companies believe in the potential of the 
Macedonian economy and consider the economic ambience to be attractive.

• The fact that the focus is on Germany as a strategic partner is evident from the sta-
tistics, according to which, Macedonia has a surplus from the trade with Germany 
throughout the years, and there is an optimism, not only because of the positive 
experiences of the German investors in the country, but also because of the prog-
nosis that the largest economy in Europe is moving in a positive direction. There are 
around 200 companies with German capital that successfully operate in the country, 
employing nearly 20 thousand people, with a trade grossing over 4 billion US$ and 
real perspective of future growth. The best recommendations for investing in our 
country come from the companies that already work in North Macedonia, where 
most of the German investors already show preparedness to invest again.

• Another area of cooperation is infrastructure construction, in projects of special im-
portance to the quality of life of the citizens, where we have great support from the 
financial institutions of Germany. In the scope of the bilateral cooperation, Germany 
has invested 368 million EUR in our country through the KFW Development Bank. 
Numerous projects have been completed as part of this cooperation, and the proj-
ects: second phase of Wind Park Bogdanci, Topliflikacija – Bitola, second phase of 
the Project Irrigation of Vardar River South Valley are currently being implemented.

• The cooperation and the trade could be increased by intensifying the activities of 
the already established Mixed Steering Committee between the governments of 
the Republic of North Macedonia and the Federal Republic of Germany, body that 
is established upon German initiative, aimed at intensification of the cooperation 
between the two countries in the segment of economy. The goal of the joint steer-
ing committee is to speed up and improve the economic cooperation between the 
countries, where we require more direct and easier communication, and simpler 
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way to overcome the administrative and bureaucratic barriers. This would lead to an 
increase in the segment of industrial production, that is, to securing larger export of 
Macedonian products to the German market, as well as a more intensive transfer of 
knowledge and technologies to our country.

• Continuing with the promotion of the infrastructure investments in the energy sec-
tor is of great significance, where the Law on Energy is opening new opportunities 
for investments and cooperation in regard to renewable energy sources, whereby 
contributing to the protection of the environment and greater energy indepen-
dence, as well as in regard to services from the area of photovoltaics and energy 
storage, types of activities where the firms from both countries could find solutions 
for further cooperation.

• With the aim of strengthening the presence of the German companies in Macedo-
nia, as investors foremost, one of the preconditions for market entry is the existence 
of qualified labor. With the intention of meeting the labor market requirements half-
way, Macedonia started to implement the dual education. To that end, cooperation 
in the area of education is necessary, where the positive practices of the German 
side regarding the practical education would be transferred. This education is in line 
with the industry and with creating qualified personnel for the requirements of both 
the foreign and the domestic companies.

• Certainly, there is interest for further improvement of the bilateral cooperation and 
increase of the number of development projects that would be planned in the fu-
ture, especially in the field of: economic development, including transfer of tech-
nologies; environment; local and regional development; tourism, and research and 
innovations. With that aim, we require joint project activities toward promotion of 
the country and attracting more German investments, networking of the Macedo-
nian business community with potential partners from Germany, promotion of the 
export activities of the Macedonian companies on the German market, as well as 
raising the capacities and improving the real sector, whereby contributing to the 
growth of the economies of both countries.

• Germany and Macedonia also have the potential for larger cooperation in the areas 
of environmental protection, healthcare and social affairs.

 In summary, the important thing for the Macedonian companies in the scope of the co-
operation with the German companies is to promote their production with new technologies, 
investments, know-how and opening opportunities for a joint approach to new third markets, 
whereby ensuring an increase of the export potentials of the Macedonian companies and of 
the competitiveness.

 The German market has no import barriers for the Macedonian products, but the thing 
we observe in many cases regarding the opportunities for cooperation is the shortage of suit-
able standards, which the Macedonian companies are supposed to meet in order to be com-
petitive on the European markets and beyond. 

 Investing maximum effort on the part of all factors toward larger economic cooperation 
between Macedonia and Germany would result in an opportunity for even larger connection 
of the best entrepreneurs from both countries, their concrete joint activities and more progress 
for all.


