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I. Introduction * 

The bilateral relations between the Republic of North Macedonia (Macedonia) and the 

Republic of Austria (Austria) are characterized by continuous and dynamic dialogue at the 

highest level and by joint initiatives for intensifying the cooperation in multiple areas. 

Similarly, Austria is an active supporter of the European integration processes of Macedonia. 

From the aspect of economic cooperation, Austria as a country is the second largest 

foreign investor in Macedonia, with total investments of 687.1 million euros, up to and 

including 2018. Moreover, the Austrian firms’ investments are largely directed toward the 

sectors: energy, telecommunications, banking, insurance, IT etc. 

The external trade between Macedonia and Austria has a great potential for further 

increase. The main Macedonian export products to Austria are textile, pipes, silicon, ferro-

silico-manganese, ferrosilicon, rolled iron and steel products, whereas the main import 

products from Austria are meat, food, synthetic fibers, alternating current generators, special 

purpose vehicles. 

Macedonia and Austria have concluded multiple contracts and agreements, which are 

ratified in the Macedonian parliament, as an indication of the interest for continuous 

development of the mutual economic cooperation. Among them: 

- Agreement between the Governments of the two countries on scientific and 

technological cooperation. 

- Contract between the two countries to avoid double taxation and on protection 

from fiscal evasion in regard to the income tax and the capital tax. 

Contract between the two countries on promotion and protection of investments. 

- Agreement between the two Governments on economic, agricultural, industrial, 

technical and technological cooperation. 

 

 

 

 

 

 

* On account of overview consistency, data from UNCTAD, the National Bank of the Republic of North 

Macedonia and of the State Statistical Office are used, shown in US$ or EUR, in accordance with the time series 

at disposal. 
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II. SCALE OF CURRENT COOPERATION 

2.1. Foreign Direct Investments 

Austria is a country whose legal entities continuously expand the economic activity 

outside the state borders. In the period from 2006 to 2017, they have invested 162.5 billion 

dollars in total, globally. This puts Austria on the list of countries that are significant European 

investors worldwide. 

Figure 1 

Cumulative amount of FDIs from Austria in Macedonia, millons of euros 

Period 
Total FDIs in 
Macedonia 

Austrian FDIs in 
Macedonia 

Participation of the 
Austrian investments in the 
total FDIs in Macedonia, as 

% of 

1997 141.2 17.6 12.4 

1998 270.4 30.1 11.2 

1999 359.9 39.5 11.0 

2000 580.1 33.0 5.7 

2001 1,039.2 36.8 3.5 

2002 1,160.7 37.7 3.2 

2003 1,292.1 42.8 3.3 

2004 1,610.2 62.3 3.9 

2005 1,769.0 57.7 3.3 

2006 2,098.6 219.4 10.5 

2007 2,545.2 238.3 9.4 

2008 2,968.8 334.6 11.3 

2009 3,141.4 362.6 11.5 

2010 3,256.0 341.5 10.5 

2011 3,615.1 365.0 10.1 

2012 3,685.5 396.8 10.8 

2013 3,980.0 484.3 12.2 

2014 4,023.6 516.3 12.8 

2015 4,400.1 524.9 11.9 

2016 4,602.5 567.5 12.3 

2017 4,660.1 636.7 13.7 

2018 5,307.0 687.1 12.9 

Source: NBRNM 
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 Figure 1 provides an overview of the total accumulated amount of foreign direct 

investments in Macedonia, not broken down into years, but up to and including the end of 

each year. Moreover, we can notice that up to and including the end of 2018, 5.3 billion euros 

in total are invested in Macedonia as foreign direct investments. Of those, 687.1 million euros 

are foreign direct investments from Austria, whereby resulting in participation of 12.9% in the 

total foreign direct investments that entered Macedonia. 

In that regard, Austria as a country is the second 

largest investor in Macedonia. Great Britain, ahead of 

Austria, takes up the number one place, which up to and 

including 2018 provided 739.6 million euros of foreign 

direct investments in Macedonia, and behind Austria, in 

third place, we have Greece, with total investments of 

488.3 million euros. Considering that the foreign direct 

investments represent a higher degree of economic 

cooperation than foreign trade, the high amount of 

investments from Austria is an indicator of the trust of 

the Austrian companies in the opportunities Macedonia 

has to offer as a business destination. 

 During the course of time, the participation of the foreign direct investment 

originating from Austria in the total cumulative foreign direct investments in Macedonia was 

not always the same. We can notice that it was a single-digit participation in the period of 

2000-2005 due to relatively larger investments from other countries related to the 

privatization of the more significant companies from Macedonia. However, the entrance of 

EVN in 2006 and of Sparkasse Bank in 2008 in the Macedonian market reaffirmed the 

participation of the Austrian investments in the total foreign direct investments in Macedonia 

to a double-digit level. The positive trend of foreign direct investments influx from Austria to 

Macedonia continued in the following period. Namely, despite, for example, the fact that in 

the last ten years, the participation of the total 

accumulated foreign direct investments from Austria in 

the total foreign direct investments in Macedonia is stable 

and slightly increased (from 11.3% to 12.9%), that does 

not mean that the investments from Austria did not 

increased in the absolute amount. On the contrary, they 

are more than double (from 334.6 million euros at the end 

of 2008 to 687.1 million euros at the end of 2018). Broken 

down into sectors, the Austrian foreign direct 

investments in this country are predominantly directed 

toward the sectors: energy, telecommunications, 

construction, banking and insurance. 
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Nevertheless, despite the fact that the foreign direct investments from Austria have 

great significance to the Macedonian economy, we should take into account that they 

represent a minimal part of the total Austrian investments around the world.  

Figure 2 

Source: UNCTAD 

We can see from Figure 2 that, broken down 

into separate years, the investments in Macedonia 

participate with approximately 0.4% to 1.8% in the 

total investments that Austria realized around the 

world. Considered cumulatively for the entire period 

(2006-2017), the participation is only 0.4%. This 

shows that Macedonia should seek solution in the 

following period to the challenge of how to improve 

the economic ambiance in order to attract larger portion of Austrian investments, which 

would have been realized in other parts of the world in any case. How to attract greater 

number of Austrian investors, foremost to the technologically intensive activities in the real 

sector in order to produce products with higher added value? 

  

2.2. External Trade 

The story of the external trade between Austria and Macedonia differs from the 

foreign direct invesments. According to the data on the trade carried out in 2018, Austria is 

not in the top ten trade partners of Macedonia, and ranks on place number 13. Ten European 

countries are positioned ahead of Austria, among them, eight are EU Member States, and two 

are non-European countries. 

Figure 3 shows that in the period of 1992-2018, the external trade of Macedonia with 

the world reflects a trend of continuous growth. This growth especially intensifies in the 

period after 2010 and it matches with the entrance of the foreign investors in the 

technological-industrial development zones. 

 

Austrian investments worldwide 

millions of US$ (broken down into years) 

Period 
FDIs from Austria 

around the world 

Participation of the realized Austrian investments in 

Macedonia in the total Austrian investments worldwide 

(as % of) 

2006 11,974 
1.84 

2009 10,998 
0.44 

2012 13,109 
0.4 

2017 10,563 
1.6 

Total (2006-2017) 162,527 0.4 
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Figure 3: External Trade of Macedonia 
  1992 1997 2000 2005 2010 2015 2018 

Total external trade of Macedonia 

with the world (millions of US$, 

broken down into years) 
2.405 3.015 3.416 5.275 8.826 10.957 15.960 

External trade of Macedonia with 

Austria (millions of US$, broken 

down into years) 
42,2 62,2 51,9 78,2 131,2 176,9 320,8 

Participation of the external trade 

with Austria in the total external 

trade of Macedonia (as % of) 
1,75 2,06 1,52 1,48 1,48 1,61 2,01 

Source: State Statistical Office 
 

The external trade of Macedonia with Austria generally follows the growth dynamics 

of the total external trade of Macedonia with the world. From the initial 42.2 million US$ in 

2019, it has increased to 320 million US$ in 2018. However, expressed in relative sizes, the 

participation of the trade with Austria in the total trade of Macedonia with the world, has not 

increased significantly and fluctuates within a narrow margin of 1.5% to 2%. 

 

Austria is a very important country to the Macedonian export and ranks in the top ten 

most important markets to Macedonia. In 2018, Austria takes place number nine in regard to 

the export of Macedonia in sepparate countries. The other eight countries that are ahead of 

Austria are European countries, among them, six are from the EU, and two are from the 

Western Balkans region.  

 

 

Figure 4: The Macedonian Export 
 1992 1997 2000 2005 2010 2015 2018 

Total export from Macedonia ( 

millions of US$, broken down 

into years) 

1.199 1.237 1.323 2.042 3.351 4.530 6.908 

Export from Macedonia to 

Austria (millions of US$, broken 

down into years) 

20,8 18,4 10,2 9 36,9 41,1 166 

Participation of the export to 

Austria in the total export from 

Macedonia (as % of) 
1,73 1,48 0,77 0,44 1,1 0,91 2,4 

Source: SSO 

 

The total export of Macedonia in the period of 1992-2018 follows the movement trend 

of the total external trade, but with a slower growth dynamics. Moreover, the export to 

Austria is characterized by a significant variability. Figure 4 shows that in the period observed, 

the pearticipation of the Macedonian export to Austria in the total export from Macedonia 
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drops even below 1% and varies in the range from 0.44% to 2.4%, which is significalntly larger 

fluctuation than the one of the Austrian participation in the total external trade of this 

country. Nevertheless, the fact that in 2018, the export to Austria reached 166 million US$ 

and participated with 2.4% in the total Macedonian export to the world, which is the highest 

participation from the years depicted in the table, is encouraging.  

 Broken downs into sectors, defined in accordance with the Standard International 

Trade Classification, the structure of the Macedonian export to Austria does not change 

significantly throughout the years. The most common products of the Macedonian export to 

Austria in 2018 are: 

- Sets of ignition wires etc., for vehicles, airplanes or ships – 120.9 million US$; 

- Male jackets and blazers – 9.7 million US$; 

- Male pants, working overalls, shorts and knee-length socks – 6.9 million US$; 

- Knitted or crocheted bedding – 3.9 million US$; 

- Other welded pipes without circular cross section – 3.01 million US$; 

- Other special purpose vehicles – 1.9 million US$; 

- Golden and metal coins – 1.6 million US$; 

- Woven fabric of strip or similar products (synthetic) – 1.4 million US$. 

 

Figure 5: The Macedonian Import 
 1992 1997 2000 2005 2010 2015 2018 

Total import in Macedonia (millions of 

US$, broken down into years) 1.206 1.779 2.094 3.233 5.474 6.427 9.052 

Import of Macedonia from Austria 

(millions of US$, broken down into years) 21,4 43,8 41,7 69,2 94,2 135,8 154,8 

Participation of the import from Austria in 

the total import in Macedonia (as % of) 1,77 2,46 1,99 2,14 1,72 2,11 1,71 

Source: SSO 

 

In the period observed, the total import of Macedonia is characterized with a faster 

growth dynamis than the export, which results in permanent external trade deficit. Moreover, 

the import from Austria is gradually increasing and reached 154.8 million US$ dolars in 2018, 

representing 1.71% of the total Macedonian import. The figure shows that the import from 

Austria has a relatively smaller fluctuation range than the Macedonian export to Austria. 

Furthermore, Austria is 15th in rank on the list of countries Macedonia imports from. Nine EU 

countries are ahead of Austria. 

Broken down into sepparate products, the Macedonian import from Austria in 2018 is 

largerly characterized by import of: 

 

- meat, beef, with bones, fresh or chilled – 14.4 million US$; 

- other electical conductors, for voltage no higher than 1000 V – 10.8 million US$; 

- insulation plastic parts – 9.08 million US$; 



 

8 

 

- boards, pannels, consoles, desks, cabinets and other bases for the goods of 

subgroup 772.6, not equipped with their apparatus – 8.6 million US$; 

- other goods from plastics – 7.2 million US$; 

- other coin-operated or token-operated game products – 6.2 million US$; 

- monofilaments from vinyl chloride polymers – 2.9 million US$; 

- boxes of non-corrugated paper and cardboard – 2.8 million US$; 

- other food products containing cocoa, in blocks, slabs or bars – 2.7 million US$; 

- surface-active washing and cleaning preparations put up for retail sale – 2.6 million 

US$; 

- other food products – 2.4 million US$; 

- water (including mineral and aerated) containing added sugar or other sweetening 

matter or flavored, other non-alcoholic beverages, not mentioned in other place 

– 2.3 million US$; 

 

The external trade of Macedonia with Austria results with deficit on the Macedonian 

side by default, which varies in size. The exception is 2018, when Macedonia achieved a trade 

sufficit in the amount of 11.2 million US$. 

 

As a whole, the trade between Macedonia and Austria shows an upward trend. 

Expressed in apsolute values, the import and the export are growing. However, the 

participation of Austria in the total external trade of Macedonia, and separatelly in the import 

and export, is still at a modest level. The fact that the trade of Macedonia with the world is 

characterized with relatively high degree of concentration, where only one country 

participates with 26.9%, and the first four countries with 44.9% in the total external trade of 

the country, must not be an obstacle to its diversification and increasing the trade with 

Austria. 
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III. OPORTUNITIES FOR FUTURE COOPERATION BETWEEN MACEDONIA AND 

AUSTRIA 

Preconditions for increasing the future economic cooperation 

Measured in terms of size of gross domestic product (GDP), the Austrian is much larger 

than the Macedonian economy. In 1992, it was 43.4 times bigger, and in 2018, 39.6 times 

bigger. Figure 6 shows that in 2018 (in constant prices from 2010), the Macedonian economy 

has a GDP of 11.2 billion US$, and the Austrian has a GDP of 444.6 billion US$. This puts the 

two countries on different development paths, with different agendas and priorities, but it is 

not an obstacle to greater bilateral economic cooperation. 

      Figure 6: GDP (millions of US$ in constant prices 2010)  

Period Macedonia Austria 

1992 6.324 274.784 

2002 6.904 346.387 

2012 9.583 406.092 

2018 11.240 444.611 
  Извор: УНКТАД 

 

The data in Figure 6 show that during the period of 1992-2018, the GDP of Macedonia 

increased by 77.8%, and the Austrian one by 61.8%. Taking into account that it is occurring 

from a lower starting point, the faster growth of the Macedonian economy is expected and 

consistent with its presumed gradual convergence toward the European average. 

 

Figure 7: Average rates of real GDP growth broken down into periods (as % of) 

Country 1992 - 1995 1995 - 2000 2000 - 2005 2005 - 2010 2010 - 2015 2013 - 2018 

Macedonia -1,44 3,00 2,19 3,99 2,35 2,56 

Austria 1,92 3,03 1,74 1,08 0,89 1,85 

Source: UNCTAD 

 

As an illustration of the convergence process, Figure 7 depicts the average rates of 

GDP growth of Macedonia and Austria, broken down into separate periods. We can notice 

that in the period after the independence, Macedonia has a negative rate of economic 

growth, but after the process of stabilization, from 2000 and onward, in the separate periods, 

the Macedonian economy has larger average growth rates than the Austrian economy.  

Likewise, the data show that the Austrian economy managed to handle the 

consequences from the global financial crisis in 2008-2009 relatively well. The capability of 

speedy recovery is an indicator to the power and stability of the Austrian economy.  
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Figure 8: Projections of the real GDP growth (as % of) 

Country 2019 2020 

Macedonia 3,2 3,4 

Austria 1,6 1,7 

Source: World economic outlook, IMF, October 2019  

 

Figure 8 reflects the projections of the International Monetary Fund (IMF) for the 

growth of the Macedonian and the Austrian economy for the current and the following year, 

2020. The projected rates point toward a conclusion that the positive movements will 

continue in both economies, no major economic difficulties are expected and relatively good 

rates of economic GDP growth are foreseen. This is encouraging information on the potential 

for increasing the economic cooperation between Macedonia and Austria in the upcoming 

period. 

  

Figure 9: GDP per capita 
(in constant prices from 2010, US$)   

 

Period Macedonia Austria 

1992 3.180 35.090 

2002 3.370 42.583 

2012 4.621 47.763 

2018 5.391 50.005 
    Source: UNCTAD 

 

The data on GDP per capita is oftentimes used as an indicator to the economic 

wellbeing and the average standard of living of specific countries. In 2018, the Austrian GDP 

per capita was 9.3 times higher than the Macedonian was. 

Figure 9 depicts that the Macedonian GDP per capita in 2018, compared to the one 

from 1992, has increased by 69.5%. The planned population census in Macedonia will identify 

the persons that emigrated from the country, which will determine a significantly higher value 

of GDP per capita in the year when the census will be conducted. In the period of 1992-2018, 

the Austrian GDP per capita has increased by 42.5%. The higher growth rate of the 

Macedonian GDP per capita by 27 percentage points compared to the Austrian resulted in 

reduction of the discrepancy between the Austrian and the Macedonian standard of living, 

namely, in 1992, the Austrian standard of living was 11 times better than the Macedonian 

was, and in 2018, it is 9.3 times better. 

When we sum up the perceptions of the Austrian economy, a conclusion arises that 

this is a strong and developed economy, with a strong ability for speedy recovery, with good 

projections, from relevant sources, for future growth. Austria is a country with high standard 
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of living, which points to its high absorption power that can be used to increase the supply of 

Macedonian products on the Austrian market. Despite the increase of the external trade, 

there is an economic background for a future increase of the Austrian direct investments in 

the Macedonian economy. As a whole, the economic foundations indicate existence of robust 

grounds for optimism for promotion of the future economic cooperation between Macedonia 

and Austria. 

 

Possible directions toward increased future economic cooperation 

Expanding the economic cooperation between Macedonia and Austria is an excellent 

opportunity, and both the companies and the consumers from the two countries would 

benefit from its realization. Moreover, the excellent political cooperation between the two 

countries provides an important support for the economic growth. Austria is a strong 

supporter of the European integration efforts of Macedonia. 

During the review of the future opportunities for increasing the economic cooperation 

between the two countries, we should consider some of the characteristics of the Austrian 

economy. For example: 

- Austria has a significant economic presence in the Western Balkans region, which 

Macedonia belongs to. Such strategic orientation of Austria is compatible with the 

expectations that the cooperation with Macedonia can be further expanded. The 

regional cooperation in the Western Balkans is very important to the EU 

integration process of the Western Balkans countries. The higher level of economic 

cooperation, not in word, but real, will contribute to faster economic 

development, but also to the sustainability of the economies of the regional 

countries. 

- Austria has a very strong network of export-oriented small and medium-sized 

enterprises (SMEs), high academic standards and large investments into research 

and development. 

- Austria is successfully conducting a policy of economic specialization for each 

region in the last 15 years: Upper Austria (iron, steel, chemical industry and 

mechanical engineering), Salzburg (electricity, timber and paper), Vorarlberg 

(textile, clothing), Carinthia (timber, pulp and other paper industry), Styria 

(automotive industry) and Vienna (financial services). 

- The renewable energy sector is growing, especially the segment of hydroelectric 

energy. The performance of the sector surpassed the results of the tourism and 

construction sectors. Until 2020, the Austrian energy companies are expected to 

invest almost 10 billion euros in distribution, efficiency and upgrade of the energy 

sector. 

- According to the latest available data from Eurostat, 23.4% of the arable land in 

Austria is used for eco-agriculture, the highest rate in the EU. The Austrian 
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consumers deem the organic products as products with the highest quality and 

the demand for such products is growing each year. The analysts foresee that the 

Austrian organic food market will grow with an average annual rate of 5% (or 3%, 

assuming constant prices) during the period of 2019-2023, reaching 723 million 

euros in 2023. 

 

From the current cooperation, especially taking into account the fact that the foreign 

direct investments from the Austrian legal entities make the country the second largest 

foreign investor in Macedonia, it is apparent that the Austrian companies believe in the 

potential of the Macedonian economy and consider the economic ambiance attractive. In this 

context, we should mention that the person in charge of the Foreign Investors Council within 

the Economic Chamber of Macedonia comes exactly from Austria – Stefan Peter, CEO of “EVN 

Macedonia”. Through his engagement, he is investing continuous efforts toward better 

economic ambiance, which would result with more success of the existing and attract new 

foreign investors to Macedonia. 

The investments and the cooperation on energy solutions and services from the area 

of photovoltaics and energy storage are part of the areas where the firms from both countries 

could find solutions for cooperation, and the intention is to cooperate in the production and 

the development of energy from renewable sources as well. The continuation and promotion 

of the infrastructure investments in the energy sector with new foreign investments that 

would come directly from Austria, or with mixed, Austrian and other capital, which could 

realize infrastructure investments in Macedonia, are of great importance.   

 

The opportunities for cooperation in the area of agricultural production need to be 

used more extensively. The experiences of the Austrian companies in the area of organic 

production, the possible transfer of knowledge and technology, combined with the 

opportunities that the European funds have to offer, along with the Macedonian climate 

conditions, may result in a win-win situation of increased agricultural production with a higher 

quality and joint placement on the Austrian, Macedonian or third markets. The processing 

capacities in the food industry are a natural extension of the agricultural production, where 

there are also significant opportunities for cooperation. The establishment of consortiums 

and other forms of association, with the aim of joint representations on third markets, is 

possible in other economic sectors, such as the metal and the electrical industry and 

construction. 
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Austria and Macedonia also have the potential for greater cooperation in the areas of 

environmental protection, healthcare, social affairs and the educational sector.  

 

Heightened activities can also be expected in the financial sector. The current 

acquisition of Ohridska Banka by Sparkasse Bank Macedonia will make this bank the fourth 

largest bank in Macedonia. Considering the condition at the end of the first semester of 2019, 

the assets of Sparkasse Bank Macedonia, after the acquisition, will be little over one billion 

euros, whereby reaching a participation of 12.4% in the total assets of the banking sector of 

the country. In the future, this position of the bank, accompanied by its presence in the 

Western Balkans region, will ensure increased assortment of banking products and services 

for the companies and the households in Macedonia.  

 

As a whole, the important thing for the Macedonian companies from the cooperation 

with the Austrian companies is to promote their production with new technologies, 

investments, know-how and with opening opportunities for joint presentation on new third 

markets, which will enable an increase of the export potentials of the Macedonian companies 

and of the competitiveness. 

The Austrian market and the markets in Europe do not have import barriers for 

Macedonian products, but, in many cases of cooperation, we can observe the lack of 

appropriate standards that the Macedonian companies need to fulfill in order to be 

competitive on the markets in Europe and beyond. 

Investing maximum efforts on the part of all factors toward greater economic 

cooperation between Macedonia and Austria will result in opportunity for even more 

considerable connection of the best entrepreneurs from the two countries, their concrete 

joint activities and greater common progress.  

 


